Introduction
The Spanish Survey of Household Finances (EFF) 1 collects detailed information on household assets, debts, income and consumption and has now been conducted on two occasions, at end-2002 and at end-2005. 2 It has been specially designed for the study of household wealth, since it incorporates an oversampling of wealthy households, while also providing a representative picture of the structure of household assets and debts. In and the tax authorities (TA). The EFF is the only statistical source in Spain that enables income, assets, debts, and spending to be related to one another at the household level.
A desirable characteristic of the EFF is that its samples incorporate an oversampling of wealthy households, thereby improving the precision of estimates of assets, some of which are only held by a small fraction of the population. This oversampling is achieved using information obtained from wealth tax returns, through a complex mechanism of co-ordination between the three institutions that enables strict confidentiality and anonymity commitments to be observed at all times. For more details on the preparation and methods of the EFF, see Bover (2004 Bover ( , 2008 .
Panel sample
Another important characteristic of the EFF is that it incorporates a panel component.
Specifically, 50% of the households who collaborated in the EFF2002 have been reinterviewed in the EFF2005. In addition, a refresher sample has been incorporated, by wealth stratum, to preserve the representativeness of the sample.
The interviewers visited the addresses of all the households that participated in the 2005 of households that can be considered the same at both times, without resorting to econometric adjustments or estimates that are beyond the purpose of this paper, we exclude these households from the analysis. Accordingly, the results that we present refer to the panel sample of 1,849 households whose composition remained unchanged, which we shall refer to as stable households.
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The nature of the population reflected by the panel sample used and the degree to which it is representative of the Spanish population in 2002 are described below. The first column of Table 1 
Median and average values
The average and median levels of income obtained using the panel sample (€34,500 and €25,300 respectively, see Table 2 ) practically coincide with those obtained using the total EFF 2002 sample (€25,200 and €33,500). 10 For some types of household, the panel sample gives slightly higher levels of income, both in terms of the average and the median. This is the case of younger households and households whose heads have a university education. As for the 7. The measure of household income used in this paper is total gross household income (including the earned and unearned income of all its members), i.e. before taxes and contributions, corresponding to the whole of the calendar year prior to the survey. 8. Net wealth is defined as the total value of (real and financial) assets less the amount of debts. ∆ln(per capita income) = ∆ln(average household income) -∆ln(average household size)
That is to say, the 2% increase in per capita income is the result of a 3% decline in income per household, along with a 5% decline in average household size. 12 Income per household is an important concept, insofar as the members of a household share risks and enjoy the consumption of common goods such as housing services, equipment and electricity. In a more detailed analysis it would be possible to obtain intermediate measures between per capita income and income per household using equivalence scales, but that is beyond the scope of this paper.
The net wealth of panel households in 2002 (median €113,900 and average €186,500; see Table 3 ) is somewhat greater than that of the total population (median €105,300 and average €169,000). This difference is observed at all levels of the wealth distribution and accords, as mentioned above, with the fact that it is easier to locate 
Measures of dispersion and concentration
As seen in Table 4 Table 5 ).
By contrast, the wealth distribution in 2005 is less unequal than in 2002, as the measures of inter-quantile dispersion and the Gini coefficient in Table 6 indicate. Table 7 ).
12. The average household size is 2.94 members in the EFF2002 and 2.79 in the EFF2005. another group of households that have seen their income increase appreciably over the period. However, to be able to draw definitive conclusions in this respect, a more detailed analysis would be needed, taking into account households' relevant characteristics, which is beyond the scope of this study.
Distributions of individual changes
As regards individual changes in wealth, 78% of households have seen the value of their net wealth increase. This percentage is highest (83%) for households whose head is aged between 35 and 44 and lowest (72%), as would be expected, following retirement. Finally, we obtain information on the joint distribution of changes in the income and wealth of households and present the results in Tables 8 and 9 . These are double entry tables of relative frequencies of changes in wealth and income for three tranches of the former (negative growth, up to 100% and over 100%) and for four of the latter (negative growth below 50%, between -50% and 0%, up to 50% and over 50% is clearly in the central cell of households that have suffered reductions in their income but increases in their wealth (Table 8) . For any type of change in income, most households have seen their wealth increase. As the change in income increases, the proportion of households that have seen their wealth increase by more than 100% relative to those that have suffered reductions in wealth also increases (Table 8 , columns 1 and 3. By age group, the percentage of households that have seen both their income and their wealth decline clearly increases from 64 years old, peaking at 21.7% among the over 74s (see Table 9 ). 17 As regards the percentage of households that have experienced an increase in both their income and their wealth, this increases with age, peaking for households whose head is aged between 45 and 54 (at 37.9%), and declining again among the oldest group.
Transition matrices
To analyse the degree of household mobility in relation to income and wealth, Tables 10 and   11 present transition probability matrices for the five pre-established income and wealth tranches. The transition matrix for income, for example, shows the probability that a household will be situated in each tranche of the 2005 income distribution given its position in the 2002 distribution. The tables include transition matrices for all households and for two age groups, the under and over 55s. A more detailed breakdown by age group gives rise to estimates with high standard errors for a large number of cells.
Of the households belonging to the bottom income quintile in 2002, 58% remain in the bottom quintile in 2005, 29.5% have moved to the second lowest quintile, 7.5% to the middle one and 5% to the top two quintiles (Table 10 , first matrix). As expected, mobility is greater between adjacent tranches. The higher mobility in the central part of the distribution reflects the fact that, by definition, households in the bottom or top tranche can only move in one direction. As for age differences, persistence is higher for the over 50s than for the under 50s, especially in the bottom and top tranches. Also, in the intermediate tranches the younger group has a greater probability of moving to higher tranches (and a lower one of moving to lower tranches) than the elder group.
The transition probability matrix for wealth displays persistence in the top percentile of the distribution (see Table 11 ). Of the households belonging to this percentile in 2002, 47%
remain in the same one in 2005 while 48.5% have moved to the tranche that includes the nine immediately lower percentiles. By age, the most notable feature is the considerably lower persistence of the eldest group in the top percentile of the distribution (30% as against 68%).
Mobility vis-à-vis changes in inequality
Another Table 7 . Tables 12 and 13 show the type of information presented in Tables 2 and 3 and turn into ever greater reductions for the higher strata. As for the distribution of wealth (Table 13) , a very sharp increase is seen in the net wealth of households that in 2002 were in the bottom quartile of the wealth distribution (130.6% for the median and 262.5% for the average) and for those households that did not own their main residence in 2002. However, these changes at the ends of the income and wealth distributions reflect natural reversion towards the mean, also known as the Galton fallacy. of households that had fixed-income securities or unlisted shares. The transition probabilities calculated using the panel sample reveal a high turnover between the two periods.
For a similar table, see Kennickell and Starr-McCluer (1997).

Changes in asset holdings and debts
By age group, the elder group have a lower probability of acquiring any type of financial or real asset (or debt) that they did not have in 2002, except in the case of fixedincome securities. 19 In addition, the elder households have a higher probability of disposing of any type of asset (or debt), except fixed-income securities and unlisted shares or other equity.
The most marked differences between the two groups are those that one would expect. In particular, 23.5% of households whose head is under 55 that did not have a pension scheme have obtained one between 2002 and 2005, while this percentage is 7.9% for the elder group. As for debts, the probability of ceasing to have debts in respect of the purchase of a principal residence is higher for the elder age group (35.3%) than for the rest (17.5%).
19. Bank accounts are not considered. 
